003

TALON RESOURCES INC

February 25, 2003

Mr. Eric Jones

Petroleum Engineer

Bureau of Land Management
82 East Dogwood

Moab, Utah 84532

RE: Application for Permit to Drill (Directional Well)—Chevron USA, Inc.
Utah Federal 12-198D, — Surface Location 2,155’ FNL, 905° FEL, SE/4 NE/4
— Target Location 1,557 FNL, 1,592 FWL, SE/4 NW/4
Section 12, T17S, R7E, SLB&M, Emery County, Utah

Dear Mr. Jones:

On behalf of Chevron USA, Inc, (Chevron), Talon Resources, Inc. respectfully submits the
enclosed original and two copies of the Application for Permit to Drill (APD) for the above
referenced directional well on surface managed by the Manti La-Sal National Forest. The
well must be drilled directionally because no reasonable surface location exists within the ex-
treme topography of the target quarter section. The location is an exception to spacing in
which a request for exception to spacing and supporting information will be submitted under
separate cover from Chevron or Talon in the future. Included with the APD is the following
supplemental information:

Exhibit “A” - Survey plats and layouts of the proposed well site;
Exhibit “B” - Proposed location maps with pipe, power, and road corridors;
Exhibit “C” - Drilling site layout;

Exhibit “D” - 8 Point Drilling Program, Directional Drilling Program,
Thirteen Point Surface Use Plan;

RECEIVED
FEB 2 8 2003

piy. OF OlL., GAS & MINING

FILE GOPY

CONTIDENTIAL

Exhibit “E” - Production Site Layout;
Exhibit “F” - Typical road cross-section;
Exhibit “G” - Typical BOP diagram;

Exhibit “H” - Typical wellhead manifold diagram.

PO. # 1230 195 N. 100 West Huntington, Utah 84528
(435) 687-5310 . (435) 687-5311 : talon@etv.net



Form 3160-3 SUBMITIN  PLICATE* Form approved.
(December 1990) —_— (Other instructiOMmemre Budget Bureau No. 1004-0136
UNITED STATES reverse side) Expires: December 31, 1991
DEPARTMENT OF THE INTERIOR 5. LEASE DESIGNATION AND SERIAL NO.
001 BUREAU OF LAND MANAGEMENT UTU-75666
APPLICATION FOR PERMIT TO DRILL OR DEEPEN 6’“2/“:’ ALLOTTEE OR TRIBENAME
la. TYPE OF WORK
DRILL K] DEEPEN [ T UNTT AGREEMENTRAME
ob,']_mE OF WELL GAS SINGLE MULTIPLE 8. FAR]:I{)QLMSE NAME,WELL NO.
wee [ wen  [§]  omEr ZONE K] ZONE O

Ltah Federal 12-198D

2. NAME OF OPERATOR

Chevron USA, Inc

9. APl WELL NO.

H3-015-300 ©5

3. ADDRESS AND TELEPHONE NO.

PO ille Utah 84537 435-748-5395

10. FIELD AND POOL, OR WILDCAT

4. LOCATION OF WELL (Report location clearly and in ce with any State requirements.*)

IIndﬁsj&namd.'
11. SEC,T. R M., BLK.

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposal is 1o decpen, give data present prod

At surface A .
2.155° FNIT.. 905’ FEI.. SE/4 NF/4 Section 12,
At proposed prod. zone
1.5357>.FNL. 15392’ FWI. SE/4 NW/4 T17S. R7E. SLB&M
14.. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE® 12. COUNTY OR PARISH 13. STATE
6.7 miles northwest of Huntineton, 1ltah Emery [itah
15. DISTANCE FROM PROPOSED* 16. NO. OF ACRES IN LEASE 17. NO.OF ACRES ASSIGNED
LOCATION TO NEAREST TO THIS WELL
PROPERTY OR LEASE LINE, FT.
(Also to nearest drig. unit line, if any) Qn S E] 6_O_apre°.
18. DISTANCE FROM PROPOSED 19. PROPGSED DEPTH 20, ROTARY OR CABLE TOOLS
LOCATION TO NEAREST WELL,
DRILLING, COMPLETED, OR
APPLIED FOR ONTHISLEASEFT __ ) 5 5,560° MD), (4,195 TVD) Ratary
21. ELEVATIONS (Show whether DF,.RT.GR,etc.) N ’ 22. APPROX DATE WORK WILL START*
6785’ GR May 2003
2. PROPOSED CASING AND CEMENTING PROGRAM -
SIZE OF HOLE GRADE, SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT
12-1/4” 8-5/8” WC50 ST&C 23 300° 225 sacks Class G cement + 2% CaCl; + 0.25 pps cellophane flakes
7-7/8” 5-1/2” L-80 LT&C 17 5,460’ MD 194 sacks 10:2 RFC Class G cement + 0.25 pps cellophane flakes
| /i 4 .
SISy 1Y Y B9.35957 DHL ‘3suuusy 29, 2627
Ya31na X - 1)1.072957 H92259X i1, 0EFZES
Surface Owner: USA-—Manti La-Sal National Forest

Surface Representative: Tom Lloyd—P.O. Box 310, Ferron, Utah 84523; 435-636-3596

RECEIVED

Federal Bond Number: S 304604 FEB 2 8 2003
ol 9 DIV. OF OIL, GAS & MINING
\ N.c""”
petr® CONFIDENTIAL

ive zone and p ive zone. If proposal is to drill or deepen directionally, give

data on and

P

24.

d and true vertical depths. Give blowout preventer program, if any.

siNeD_D e, H@QJLDon Hamilton wne_Agent for Chevron pate_ 2-25-2003

(This space for Federal or State office uu)—
PERMITNO. 43 -0)5- ?O(Mg

Application approval does not warrant
IF ANY:

APPROVAL DATE

ify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct operations thereon.

BRADLEY G. H"—L DATE {)5/" \ 5 /O—B
ENVIRONMENTAL SCIENTIST 111
, *See Instructions On Reverse Side
Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency or the

APPROVED BY TITLE




Range 7 FEast

(N8O'S1'E — 2647.92")

(NBY"31'W -~ 2665.08')

1556.50" :
< Cal.cULATED 8
=3 2155.48' 2lS
3 — Mo
@) 592729 ARGET LOCATION uIJ §
95! CALCULATED - g + i
N 3 020' [ 3 0 £
~ N - 4356666 2897,32% 701.98 2%
. 8 E - 492229 1 B
~ § | 28/5.49" ! 905.22-
"e}
' WELL #12-198D SURFA
Q' z T ELEVATION 67
2§ UTM
= g I N - 4356452
< < E - 493087 —
[+ 93
3 | 18
'
) ol
B~ bz
b =)
9]

(S88's8'W — 2689.50")

d
Drill Hole Location

L
Q- Brass Cap (Found)

(O Brass Cap (Searched for, but not found)
/\ Calculated Comer

E
[«]
=

( )GLO
[ GPSOMeasured |

—&

(NB7'S3'W — 2603.04')

NOTE:

UTM AND L ATITUDE / M%TUDE COORDINATES
ARE DERIVED USING A ATHFINDER AND ARE

SHOWN IN NAD 27 DATUM.

SURFACE LOCATION  TARGET LOCATION
LAT / LONG LAT / LONG
39°21'34" 39°21'4L)"

H1°05'25"

111°04'49"

Location:

The well location was determined using a Trimble 4700
GPS survey grade unit.

Basis of Bearing:

The Basis of Bearing is” GPS Measured.

GLO Bearin

The Bearings ind?éoted are per the recorded plat obtained
from the U.S. Land Office.

Basis of Elevation:

Basis of Elevation of 6608’ being at the Northeast Section
corner of Section 12, Township 17 South, Range 7 East,
Salt Loke Base & Meridian, as shown on the Red Point
Quadrangle 7.5 Minute Series Map.

Description of Location:

Proposed Drill Hole located in the SE1/4 NE1/4 of
Section 12; being 2155.48' South and 905.22° West from
the Northeast Corner of Section 12, T17S, R7E, Salt
Lake Base and Meridian.

Iarget Locgtion

Proposed Target is located in the SE1/4 NW1/4 of Section

12; being 701.98' North and 2815.49’ West from the §12—198D
surface location, located in the SE1/4 NE1/4 of Section 12,
T17S, R7E, Salt Lake Base and Meridian.

Surveyor's Certificate:
I, Albert J. Spensko, a Registered Professional Land Surveyor,
holding Certificate 146652 State of Utah, do hereby certify
that the information on this drawing is a true and accurate
survey based on data of record and was conducted under my
personal direction and supervision as shown hereon.

TALON RESOURCES, INC.
Price - on, Utah
Phone (4356378781  Fax (435)636-8603
E-Matl talonecastlenet.com

ChevronTexaco|

WELL #12-198D

Section 12, T17S, R7E, S.L.B.&M.
Emery County, Utah

Orawn Byt
GRAPHIC SCALE J. STANSFIELD LW.J./AJS.
Drowing No. Deter
02/20/03
500 1000° A—1 20/
( IN FEET ) ) = LOOO
! lnch - looom 1 w4 714—A




Please accept this letter as Chevron’s written request for confidential treatment of all information
contained in and pertaining to this application, if said information is eligible for such
consideration.

Thank you very much for your timely consideration of this application. Please feel free to contact
myself, or Mr. Ron Wirth of Chevron at 435-748-5395 if you have any questions or need
additional information.

Sincerely,

Den  Hamllon
Don Hamilton
Agent for Chevron USA, Inc.

cc: Mr. Don Stephens, BLM-Price Field Office
Mr. Carter Reed, USDA Forest Service — Price Supervisors Office
Mr. Tom Lloyd, USDA Forest Service — Ferron District Office
Mrs. Diana Mason, Division of Oil, Gas and Mining — Salt Lake Office
Mr. Mark Jones, Division of Oil, Gas and Mining — Price Field Office
Mr. Bryant Anderson, Emery County
Mr. Ron Wirth, Chevron
Mr. Ken Jackson, Chevron
Mr. Gene Herrington, Chevron
Mrs. Julia Caldaro-Baird, Chevron
Chevron Well Files



8 Point Drilling Program

Attached to BLM Form 3

Chevron USA, Inc.

Utah Federal 12-197D

Surface Location 2,155’ FNL, 905° FEL, SE/4 NE/4, Section 12, T17S, R7E, SLB&M
Target Location 1,557’ FNL, 1,592’ FWL, SE/4 NW/4, Section 12, T17S, R7E, SLB&M

Emery County, Utah

1. The Geologic Surface Formation

Blue Gate Shale Member of the Mancos Shale

2. Estimated Tops of Important Geologic Markers

Marker MD
Ferron Top 3,906

3. Projected Gas & H20 zones (Ferron Formation)

Coals and sandstones — 3,906 5,460’

No groundwater is expected to be encountered.

Casing & cementing will be done to protect potentially productive hydrocarbons,
groundwater resources, lost circulation zones, abnormal pressure zones, and

prospectively valuable mineral deposits. All indications of usable water will be reported.

Surface casing will be tested to 1000 psi.

4. The Proposed Casing and Cementing Programs

HOLE SETTING DEPTH SIZE WEIGHT,GRADE CONDITION
SIZE (INTERVAL) (OD) & JOINT

12-1/4” 300° 8-5/8”  23# WCS0 ST&C New

7-7/8” 5,460° 5-1/27  17# L-80 LT&C New

CONFIDENTIAL



Cement Program -Every attempt will be made to bring cement back to surface.
Surface Casing: 225 sacks G + 2 % CaCl, + 0.25 pps cellophane flakes;
Weight: 15.8 #/gal
Yield: 1.16 cu.fi/sk

Production Casing: 194 sacks 10:1 RFC Class G cement + 0.25 pps cellophane flakes;

Weight: 14.2 #/gal,
Yield: 1.61 cu.ft/sk yield.

The following shall be entered in the driller’s log:

1) Blowout preventer pressure tests, including test pressures and results;
2) Blowout preventer tests for proper functioning;
3) Blowout prevention drills conducted;

4) Casing run, including size, grade, weight, and depth set;

5) How the pipe was cemented, including amount of cement, type, whether cement
circulated, location of the cementing tools, etc.;

6) Waiting on cement time for each casing string;

7 Casing pressure tests after cementing, including test pressures and results.

5. The Operator’s Minimum Specifications for Pressure Control

Exhibit “G” is a schematic diagram of the blowout preventer equipment. A double gate
3000 psi BOP will be used with a rotating head. This equipment will be tested to 2000

psi. All tests will be recorded in a Driller’s Report Book. Physical operation of BOP’s

will be checked on each trip.

6. The Type and Characteristics of the Proposed Circulating Muds

0-300 12-1/4" hole Drill with air, will mud-up if necessary.

300-TD 7-7/8" hole Drill with air.
400 psi @ 1500-1800 Scf.

CONFIDENTIAL



The Testing, Logging and Coring Programs are as followed

300-TD Gamma Ray, Density, Neutron Porosity, Induction, Caliper

Any Anticipated Abnormal Pressures or Temperatures

No abnormal pressures or temperatures have been noted or reported in wells drilled in

the area nor at the depths anticipated in this well. Bottom hole pressure expected is
approximately 1000 psi max. No hydrogen sulfide or other hazardous gases or fluids have
been found, reported or are known to exist at these depths in the area.

Anticipated Starting Date and Duration of the Operations.

The well will be drilled approx.: May 2003.

Verbal and/or written notifications listed below shall be submitted in accordance with
instructions from the Bureau of Land Management and Division of Oil, Gas & Mining:

(a) prior to beginning construction;

(b) prior to spudding;

(©) prior to running any casing or BOP tests;

(d)  prior to plugging the well, for verbal plugging instructions.

Spills, blowouts, fires, leaks, accidents or other unusual occurrences shall be reported to
the Bureau of Land Management and Division of Oil, Gas & Mining immediately.

CCONEIDENTIAL



) o ChevronTexaco v
ChevronTexaco U“ﬁ‘ Federal 11%; ll?lsD
| unington *ie Weatherford
Sec 12, T17S/R7E DAILEY DIRECTIONAL SERVICES
Emery County, UT
TARGET DETAILS
Name TVD +N/-S +E/-W  Shape
Ferron Coals (198D) 3895.00 701.98 -2815.49 Circle (Radius: 200)
0 )° 0 MD Start Hold 3 £
0] . 1000 §
] J 8 5/8" CSG ‘an #1 i S
1400 0° 400 MD Start Build 4.00 i =
1 l. T — : T
] i R [ 4
\ — : £
A \\ L
] . -3000 ~2000 -1000 ' 2
1413 420\ 45° 1525 MD Start Hold i ]
g 2000- N\ g
& ] . ~.1000
g ] \
T ] \\ West(-)/East(+) [1000ft/in]
-3
a ] .
g ) AN
£ 3000 .
3 J \\
: N\
b= \\
] o
13895 2902 | 45° 5035 MD Start Hold GTM
4000 A
14195 3202 45" 5460 MD TD Azimuths to Grid North
] True North: 0.00°
. Magnetlc North: 0.00°
] Magnetic Field
E Strength: OnT
5000 Dip Angle: 0.00°
Date: 2/13/2003
Model: igrf2000
A - ' e —
0 1000 2000 3000
Vertical Section at 284.00° [1000ft/in]
SECTION DETAILS
Created by: Jim Holly
Sec MD Inc Az TVD +N/-S +E-W DLeg TFace VSec Target Date: 2/13/03
File: UT12_198D.pdf
1 000 000 000 0.00 0.00 000 000  0.00 0.00
2 40000 000 000  400.00 0.00 000 000 0.0 0.00
3 152500 4500 28400 141286 101.50 -407.08 400 28400  419.54
4 503528 4500 284.00 389500 70198 -281549 000 000 290168 Ferron Coals (198D)
5 545955 4500 28400 419500 77456 -310658 000 000 320168

CONFIDENTIAL




A

Weatherford Dailey —

Planning Report - Geographic

Cempany: CHEVRONTEXACO USA INC. Date: - 2/13/2003 Time: . 10:30:50 Page: 1
Field: Huntington UT Co-ordinate(NE) Reference: Site: Emery County Section 12, Grid Nort
Sige: Emery County Section 12 Vertical (TVD) Reference: SITE 0.0
‘Well: Utah Federal 12-198D Section (VS) Reference: Well (0 00N, 0.00E,284.00A))
Welipath: - 1 Plan: Plan #1
Field: Huntington UT
Map System:US State Plane Coordinate System 1927 Map Zone: Utah, Central Zone
Geo Datum: NAD27 (Clarke 1866) Coordinate System: Site Centre
Sys Datum: Mean Sea Level Geomagnetic Model: igrf2000
Site: Emery County Section 12
Sec 12, T17S, R7TE
Sike Position: Northing: 0.00 ft  Latitude: 38 7 11.008 N
From: Map Easting: 000 ft  Longitunde: 118 27 22609 W
Position Uncertainty: 0.00 ft North Reference: Grid
Ground Level: 6795.00 ft Grid Convergence: 0.00 deg
Well: Utah Federal 12-198D Slot Name:
WeR Position: +N/-S 0.00 ft Northing: 0.00 ft Latitude: 38 7 11008 N
+E/-W 0.00 ft Easting: 000 ft  Longitude: 118 27 22609 W
Position Uncertainty: 0.00 ft
Wellpath: 1 Drilled From: Surface
Tie-on Depth: 0.00 ft
Current Datum:  SITE Height 0.00 ft  Above System Datum:  Mean Sea Level
Magnetic Data: 2/13/2003 Declination: 0.00 deg
Field Strength: 0 noT Mag Dip Angle: 0.00 deg
Vertical Section:  Depth From (TVD) +N/-S +E/I-W Direction
ft ft ft bearing
0.00 0.00 0.00 284.00
Plan: Plan #1 Date Compaosed: 2/13/2003
Version: 3
Principal: Yes Tied-to: From Surface
Plan Section Information
MD Ind Azim TVD +N/-8 +E/I-W DLS Baild Tara TFO  Target
ft deg bearing ft ft ft deg/100ft deg/100ft deg/100ft  deg
0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
400.00 0.00 0.00 400.00 0.00 0.00 0.00 0.00 0.00 0.00
162500 45.00 284.00 1412.86 101.50 407.08 4.00 4.00 0.00 284.00
503528  45.00 284.00  3895.00 701.98 -2815.49 0.00 0.00 0.00 0.00 Femon Coals (198D)
5459.55 45.00 284.00 4195.00 77456 -3106.58 0.00 0.00 0.00 0.00
Section 1 : Start Hold
MD Incd Azim TVD +N/-S +EIW Vs DLS Build Tarn TFO
ft deg bearing ft ft ft ft deg/100ft deg/100ft deg/100ft  deg
0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
100.00 0.00 0.00 100.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
200.00 0.00 0.00 200.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
300.00 0.00 0.00 300.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
400.00 0.00 0.00 400.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Section 2 : Start Build 4.00
MD Incd Azim TVD +N/-S +E/-W Vs DLS Build Turn TFO
ft deg bearing ft ft ft ft deg/100ft deg/100ft deg/100ft  deg
500.00 4.00 284.00 499.92 0.84 -3.39 349 4.00 4.00 0.00 0.00
600.00 8.00 284.00 599.35 3.37 -13.53 13.94 4.00 4.00 0.00 0.00
700.00 12.00 284.00 697.81 7.57 -30.37 31.30 4.00 4.00 0.00 0.00
800.00 16.00 284.00 794.82 13.42 -53.84 55.49 4.00 4.00 0.00 0.00
900.00 20.00 284.00 889.91 20.90 -83.82 86.38 4.00 4.00 0.00 0.00
1000.00 24.00 284.00 982.61 2996 -120.16 123.84 4.00 4.00 0.00 0.00
1100.00 28.00 28400 107247 40.56 -162.68 167.67 4.00 4.00 0.00 0.00
1200.00 32.00 284.00 1159.05 5266 -211.19 217.66 4.00 4.00 0.00 0.00
1300.00 36.00 28400 124194 66.18 -265.44 273.56 4.00 4.00 0.00 0.00

CONFIDENTIAL



—  Weatherford Dailey —
Planning Report - Geographic

Company: CHEVRONTEXACO USA INC. Date:  2/13/2003 Time: 10:30:50 Page: 2
Field: Huntington UT Co-ordinate(NE) Reference: Site: Emery County Section 12, Grid Nort
Site: Emery County Section 12 Vertical (TVD) Reference: SITE 0.0
Well: Utah Federal 12-198D Section (VS) Reference: Waell (0.00N,0.00E,284.00A2i)
Wellpath: 1 Plan: Plan #1
Section 2 : Start Build 4.00
MD Incl Azim TVD +N/-S +E/-W VS DLS Build Tarn
ft deg bearing ft ft ft ft deg/100ft deg/100ft deg/100ft deg
1400.00 40.00 284.00 1320.73 81.07 -325.16 335.12 4.00 4.00 0.00 0.00
1500.00 44.00 284.00 1395.02 97.26 -390.07 402.02 4.00 4.00 0.00 0.00
1525.00 45.00 284.00 1412.86 101.50 -407.08 419.54 4.00 4.00 0.00 0.00
Section 3 : Start Hold
MD Inct Azim TVD +N/-S +E/-W VS DLS Baild Tura TFO
ft deg bearing ft ft ft ft deg/100ft deg/100ft deg/100ft  deg

1600.00 45.00 284.00 1465.89 11433 45853 472.57 0.00 0.00 0.00 180.00
1700.00 45.00 284.00 1536.60 13143 52714 543.28 0.00 0.00 0.00 180.00
1800.00 45.00 284.00 1607.31 14854 -595.75 613.99 0.00 0.00 0.00 180.00

1900.00 45.00 284.00 1678.02 165.64  -664.37 684.70 0.00 0.00 0.00 180.00
2000.00 45.00 284.00 1748.73 18275 -732.98 755.41 0.00 0.00 0.00 180.00
2100.00 45.00 284.00 1819.44 199.86 -801.59 826.13 0.00 0.00 0.00 180.00
2200.00 45.00 284.00 1890.15 216.96 -870.20 896.84 0.00 0.00 0.00 180.00
2300.00 45.00 284.00 1960.86 23407 -938.81 967.55 0.00 0.00 0.00 180.00

2400.00 45.00 284.00  2031.57 251.18 -1007.42 1038.26 0.00 0.00 0.00 180.00
2500.00 45.00 284.00 2102.28 268.28 -1076.03  1108.97 0.00 0.00 0.00 180.00
2600.00 45.00 284.00 2173.00 285.39 -114464 1179.68 0.00 0.00 0.00 180.00
2700.00 45.00 28400 2243.71 30250 -1213.25 1250.39 0.00 0.00 0.00 180.00
2800.00 45.00 284.00 231442 319.60 -1281.86 1321.10 0.00 0.00 0.00 180.00
2900.00 45.00 284.00 2385.13 336.71 -1350.47  1391.81 0.00 0.00 0.00 180.00
3000.00 45.00 284.00 245584 353.82 -1419.08  1462.52 0.00 0.00 0.00 180.00
3100.00 45.00 28400 2526.55 37092 -1487.69 1533.23 0.00 0.00 0.00 180.00
3200.00 45.00 284.00 2597.26 388.03 -1556.30 1603.94 0.00 0.00 0.00 180.00

3300.00 45.00 28400  2667.97 405.14 -162491 1674.65 0.00 0.00 0.00 180.00
3400.00 45.00 28400 2738.68 42224 -1693.52 1745.36 0.00 0.00 0.00 180.00
3500.00 45.00 284.00 2809.39 43935 -176213 1816.07 0.00 0.00 0.00 180.00
3600.00 45.00 284.00  2880.10 45645 -1830.74 1886.79 0.00 0.00 0.00 180.00
3700.00 45.00 28400  2950.81 473.56 -1899.35 1957.50 0.00 0.00 0.00 180.00
3800.00 45.00 284.00 3021.52 49067 -1967.96 2028.21 0.00 0.00 0.00 180.00
3900.00 45.00 28400 3092.23 507.77 -2036.57 2098.92 0.00 0.00 0.00 180.00
4000.00 45.00 284.00 3162.95 524.88 -2105.18 2169.63 0.00 0.00 0.00 180.00
4100.00 45.00 284.00 3233.66 54199 -2173.79 2240.34 0.00 0.00 0.00 180.00
4200.00 45.00 28400  3304.37 559.09 -224240 2311.05 0.00 0.00 0.00 180.00
4300.00 45.00 28400 3375.08 576.20 -2311.01 2381.76 0.00 0.00 0.00 180.00
4400.00 45.00 28400 3445.79 593.31 -2379.62 2452.47 0.00 0.00 0.00 180.00

4500.00 45.00 284.00 3516.50 610.41 -2448.23 2523.18 0.00 0.00 0.00 180.00
4600.00 45.00 28400  3587.21 62752 -2516.84 2593.89 0.00 0.00 0.00 180.00
4700.00 45.00 28400  3657.92 644.63 -258545  2664.60 0.00 0.00 0.00 180.00
4800.00 45.00 284.00  3728.63 661.73 -2654.06 2735.31 0.00 0.00 0.00 180.00
4900.00 45.00 28400 3799.34 678.84 -2722.67 2806.02 0.00 0.00 0.00 180.00
5000.00 45.00 284.00  3870.05 695.94 -2791.28 2876.73 0.00 0.00 0.00 180.00
5035.28 45.00 284.00 3895.00 701.98 -281549  2901.68 0.00 0.00 0.00 180.00

Section 4 : Start Hold

MD Incl Azim VD +NI-S +EIW vs DLS  Build Turn TFO
ft deg bearing ft ft ft ft deg/100ft deg/100ft deg/100ft  deg

5100.00 45.00 284.00 3940.76 713.05 -2859.89 2947.45 0.00 0.00 0.00 180.00
5200.00 45.00 284.00 4011.47 730.16 -2928.50 3018.16 0.00 0.00 0.00 180.00
5300.00 45.00 28400 4082.18 74726 -2997.11  3088.87 0.00 0.00 0.00 180.00
5400.00 45.00 28400 4152.89 764.37 -3065.72 3159.58 0.00 0.00 0.00 180.00
5459.55 45.00 28400 4195.00 77456 -3106.58 3201.68 0.00 0.00 0.00 180.00

Survey
Map Map <— Latitude —> <— Longitude —>
MD Ind Azim TVD +N/-S +E/I-W Northing Easting Deg Min Sec Deg Min Sec
ft deg bearing ft ft ft ft ft
0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 38 7 11.008N 118 27 22609 W
100.00 0.00 0.00 100.00 0.00 0.00 0.00 0.00 38 7 11008N 118 27 22609 W
200.00 0.00 0.00 200.00 0.00 0.00 0.00 0.00 38 7 11.008 N 118 27 22609 W
300.00 0.00 0.00 300.00 0.00 0.00 0.00 000 38 7 11008N 118 27 22609W

CONFIDENTIAL
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Weatherford Dailey ~
Planning Report - Geographic

Company: CHEVRONTEXACO USA INC. Date: 2/13/2003 Time: 10:30:50 Page: 3
Field: Huntington UT Co-ordinate(NE) Reference: Site: Emery County Section 12, Grid Nort
Site: Emery County Section 12 Vertical (TVD) Reference: SITE 0.0
Wel: Utah Federal 12-198D Section (VS) Reference: Well (0.00N,0.00E,284.00Azi)
Wellpath: 1 Plan: Plan #1
Survey
Map Map <— Latitude —> <— Longitude -—>
MD Incl Azim TVD +N/-S +E/I-W Northing Easting Deg Min Sec Deg Min Sec
ft deg bearing ft ft ft ft ft
400.00 0.00 0.00 400.00 0.00 0.00 0.00 0.00 38 7 11.008 N 118 27 22609 W
500.00 4.00 284.00 499.92 0.84 -3.39 0.84 -3.39 38 7 11.013N 118 27 22.652W
600.00 8.00 284.00 599.35 3.37 -13.53 3.37 -13.53 38 7 11.031N 118 27 22780 W
700.00 12.00 284.00 697.81 7.57 -30.37 7.57 -30.37 38 7 11.059N 118 27 22.995W
800.00 16.00 284.00 794.82 13.42 -53.84 13.42 -63.84 38 7 11.099N 118 27 23.293 W
900.00 20.00 284.00 889.91 20.90 -83.82 20.90 -83.82 38 7 11.149N 118 27 23674 W
1000.00 24.00 284.00 982.61 2996  -120.16 29.96 -120.16 38 7 11.211N 118 27 24136 W
1100.00 28.00 284.00 1072.47 40.56 -162.68 40.56 -162.68 38 7 11.282N 118 27 24677 W
1200.00 32.00 284.00 1159.05 5266 -211.19 52.66 -211.19 38 7 11364 N 118 27 25293 W
1300.00 36.00 284.00 1241.94 66.18 -265.44 66.18 -265.44 38 7 11456 N 118 27 25983 W
1400.00 40.00 284.00 1320.73 81.07 -325.16 81.07 -325.16 38 7 11.557N 118 27 26.742W
1500.00 44.00 28400  1395.02 97.26  -390.07 97.26 -390.07 38 7 11666N 118 27 27.568W
1525.00 45.00 284.00 1412.86 101.50  407.08 101.50 -407.08 38 7 11695N 118 27 27.784 W
1600.00 45.00 284.00 1465.89 11433  -458.53 114.33 -458.53 38 7 11.782N 118 27 28438 W
1700.00 45.00 284.00 1536.60 13143  -527.14 131.43 -527.14 38 7 11.898N 118 27 29.310W
1800.00 45.00 284.00 1607.31 14854  -595.75 148.54 -595.75 38 7 12.014N 118 27 30.183 W
1900.00 45.00 284.00 1678.02 165.64  -664.37 165.64 -664.37 38 7 12130N 118 27 31.055W
2000.00 45.00 284.00 1748.73 18275 -732.98 182.75 -732.98 38 7 12245N 118 27 31927 W
2100.00 45.00 284.00 1819.44 199.86  -801.59 199.86 -801.59 38 7 12361N 118 27 32799 W
2200.00 45.00 284.00 1890.15 216.96 -870.20 216.96 -870.20 38 7 12477 N 118 27 33.672W
2300.00 45.00 284.00 1960.86 23407 -938.81 234.07 -938.81 38 7 12593 N 118 27 34544 W
2400.00 45.00 28400  2031.57 251.18 -1007.42 251.18 -1007.42 38 7 12709N 118 27 35416 W
2500.00 45.00 28400 2102.28 268.28 -1076.03 268.28 -1076.03 38 7 12.825N 118 27 36.288 W
2600.00 45.00 284.00 2173.00 285.39 -1144.64 285.39 -1144.64 38 7 12940N 118 27 37.161 W
2700.00 45.00 28400 2243.7M 302.50 -1213.26 302.50 -1213.25 38 7 13.056N 118 27 38.033 W
2800.00 45.00 28400 2314.42 319.60 -1281.86 319.60 -1281.86 38 7 13.172N 118 27 38.905W
2900.00 45.00 284.00 2385.13 336.71 -1350.47 336.71 -1350.47 38 7 13.288N 118 27 39.777 W
3000.00 45.00 284.00 2455.84 353.82 -1419.08 353.82 -1419.08 38 7 13404 N 118 27 40.650W
3100.00 45.00 284.00 2526.55 370.92 -1487.69 370.92 -1487.69 38 7 13.520N 118 27 41.522W
3200.00 45.00 284.00 2597.26 388.03 -1556.30 388.03 -1556.30 38 7 13635N 118 27 42394 W
3300.00 45.00 284.00 2667.97 405.14 -1624.91 405.14 -1624.91 38 7 13.751N 118 27 43.267 W
3400.00 45.00 284.00 2738.68 422.24 -1693.52 422.24 -1693.52 38 7 13.867N 118 27 44.139W
3500.00 45.00 284.00 2809.39 43935 -1762.13 439.35 -1762.13 38 7 13983 N 118 27 45.011 W
3600.00 45.00 28400  2880.10 456.45 -1830.74 456.45 -1830.74 38 7 14.099N 118 27 45883 W
3700.00 45.00 28400  2950.81 473.56 -1899.35 473.56 -1899.35 38 7 14.214N 118 27 46.756 W
3800.00 45.00 28400 3021.52 490.67 -1967.96 490.67 -1967.96 38 7 14330N 118 27 47628 W
3900.00 45.00 284.00 3092.23 507.77 -2036.57 507.77 -2036.57 38 7 14446 N 118 27 48500 W
4000.00 45.00 28400 3162.95 52488 -2105.18 524.88 -2105.18 38 7 14562N 118 27 49.372W
4100.00 45.00 28400 3233.66 54199 -2173.79 541.99 -2173.79 38 7 14678N 118 27 50.245W
4200.00 45.00 284.00 3304.37 559.09 -2242.40 559.09 -2242.40 38 7 14.794N 118 27 51117 W
4300.00 45.00 28400 3375.08 576.20 -2311.01 576.20 -2311.01 38 7 14.909N 118 27 51989 W
4400.00 45.00 284.00 3445.79 593.31 -2379.62 593.31 -2379.62 38 7 15.025N 118 27 52.862W
4500.00 45.00 28400 3516.50 610.41 -2448.23 610.41 -2448.23 38 7 15141 N 118 27 53.734 W
4600.00 45.00 284.00 3587.21 627.52 -2516.84 627.52 -2516.84 38 7 15257 N 118 27 54606 W
4700.00 45.00 28400 3657.92 64463 -2585.45 644.63 -2585.45 38 7 15372N 118 27 55478 W
4800.00 45.00 28400 3728.63 661.73 -2654.06 661.73 -2654.06 38 7 15488N 118 27 56.351 W
4900.00 45.00 28400 3799.34 678.84 -2722.67 678.84 -2722.67 38 7 15604 N 118 27 57.223 W
5000.00 45.00 284.00 3870.05 695.94 -2791.28 695.94 -2791.28 38 7 15720N 118 27 58.095W
5035.28 45.00 284.00  3895.00 70198 -2815.49 701.98 -2815.49 38 7 1576t N 118 27 58403 W
5100.00 45.00 284.00  3940.76 713.05 -2859.89 713.05 -2859.89 38 7 15836 N 118 27 58.968 W
5200.00 45.00 284.00 401147 730.16 -2928.50 730.16 -2928.50 38 7 15951 N 118 27 59.840 W
5300.00 45.00 28400  4082.18 747.26 -2997.11 747.26 -2997.11 38 7 16.067N 118 28 0.712W

CONFIDENTIAL



Weatherford Dailey

Planning Report - Geographic

Company: CHEVRONTEXACO USA INC.
Field: Huntington UT

Date: 2/13/2003 Time: 10:30:50 Page: 4
Co-ordinate(NE) Reference: Site: Emery County Section 12, Grid Nort
Vertical (TVD) Reference: SITE 0.0

Site: Emery County Section 12
Well: Utah Federal 12-198D Section (VS) Reference: Well (0.00N,0.00E,284.00Azi)
Wellpath: 1 H Plan #1
Survey
Map Map <— Latitnde —> <— Longitude —>
MD Incl Azim TVD +E/-W Northing Easting Deg Min Sec Deg Min Sec
ft deg bearing ft ft ft
5400.00 45.00 28400 4152.89 . -3065.72 764.37 -3065.72 38 7 16.183N 118 28 1584 W
5459 .55 45.00 28400 4195.00 77456 -3106.58 774.56 -3106.58 38 7 16.252N 118 28 2104 W
Targets
Map Map <— Latitude —> <— Longitude —>
Name Description TVD +EI-W Northing  Easting Deg Min Sec Deg Min Sec
Dip. Dir. ft ft ft ft
Ferran Coals (198D) 3895.00 -2815.49 701.98 -2815.49 38 715761 N 118 27 58403 W
-Circle (Radius: 200)
-Plan hit target

CONFIDENTIAL




Attached to BLM Form 3

Chevron USA, Inc.
Utah Federal 12-197D

Surface Location 2,155’ FNL, 905° FEL, SE/4 NFE/4, Section 12, T17S, R7E, SLB&M
Target Location 1,557 FNL, 1,592’ FWL, SE/4 NW/4, Section 12, T17S, R7E, SLB&M

Emery County, Utah

THIRTEEN POINT SURFACE USE PLAN

The dirt contractor will be provided with an approved copy of the surface use plan of operations
before initiating construction.

Since the referenced well utilizes the same pad as the Utah Federal 12-197 the onsite inspection for the referenced
well was conducted on Friday, October 25, 2002 at approximately 10:00am. Weather conditions were cool,
overcast and dry. In attendance at the onsite inspection were the following individuals:

Don Hamilton Permitting Agent Talon Resources, Inc.

Allen Childs Project Coordinator Talon Resources, Inc.

Carter Reed Forest Geologist Manti La-Sal National Forest

Tom Lloyd District Geologist Manti La-Sal National Forest

Jeff Alexander Transportation Engineer Manti La-Sal National Forest

Michael Davis NEPA Coordinator Manti La-Sal National Forest

Brian McClelland Assistant District Geologist Manti La-Sal National Forest

1. Existing Roads:

a. The proposed well site is located approximately 6.7 miles northwest of Huntington, UT.

b. Existing roads are present into the area. From Huntington, Utah proceed northwest along SR-
31 for approximately 7.5 miles. Turn left off of SR-31 just past the plant onto County Road 304
(Deer Creek Road). Just past the cooling towers turn left and proceed through the contractors
gate southeast to the ash pile. Turn left at the prominent intersection adjacent to the ash pileand
continue southeast approximately 0.37 miles and turn right onto the gravel surfaced road.
Proceed in a southwest direction for approximately 800’ and turn right onto the native surface
two-track road. Proposed access to the proposed well site begins at this intersection and
continues to the proposed well site (See Exhibit “B”). :

c. The use of roads under Emery County Road Department maintenance is necessary from SR-31
to the contractors gate. An encroachment permit has previously been secured for County Road
304 (Deer Creek Road) and no additional upgrades to the Emery County Road is proposed at
this time. An encroachment permit from the Emery County Road Department will be secured
prior to any upgrade of the existing county road.

e. All existing roads will be maintained and kept in good repair during all phases of operation.

f. Vehicle operators will obey posted speed restrictions and observe safe speeds commensurate

with road and weather conditions.

Since no improvements are anticipated to the county access roads no topsoil striping will occur.



Planned Access Roads:

a.

Proposed new access begins at the intersection of the native surface with the gravel surface and
continues on PacifiCorp (Utah Power and Light Company) surface approximately 1,142’ along
existing disturbance to the wire gate near the corner of the property. From the wire gate access
follows the existing range fence across Forest Service managed surface southwest 1,165’ to the
proposed well site. The access across Forest Service managed surface utilizes approximately
1,200’ of existing disturbance utilized for the construction and maintenance of the range fence
(See Exhibit “B”).

Proposed access will utilize Forest Service managed lands for approximately 1,165” in which
approval to upgrade to Forest Service specification and utilize is requested with this application.

A maximum grade of 10% will be maintained throughout the project.

Adequate drainage structures will be incorporated into the road and will meet Forest Service
specifications and approval prior to any construction.

One gate / cattle guard combination is anticipated at this time. Materials and installation of the
gate and cattle guard will meet Forest Service specifications as outlined in the Oil and Gas
Roading Guidelines

Surface disturbance and vehicular travel will be limited to the approved location access road.
Any additional area needed must be approved by the Forest Service in advance.

Unauthorized off-road vehicular travel is prohibited.

Adequate signs will be posted along Forest Service Development Roads and as appropriate
along the county road to warn the public of project related traffic.

Location of Existing Wells:

a.

Following is a list of existing wells within a one mile radius of the proposed well:

i. Water wells None
ii. Injection wells None
iii. Producing wells SE/4 SE/4, Section 1, T17S, R7TE  Utah Federal “KK” 01-141
SW/4 NW/4, Section 7, T17S, R8E State of Utah “AA” 07-105
NW/4 NE/4, Section 7, T17S, R8E State of Utah “AA” 07-106
iv. Temp. shut-in wells None
v. P& A wells None

Numerous additional wells are proposed in the area by Chevron USA, Inc. and have been
shown on Exhibit B.

Location of Production Facilities:

All permanent structures (in place for six months or longer) constructed or installed (including
pump jacks and separators) will be painted a flat, non-reflective olive black (or as determined
by the Forest Service) to match the standard environmental colors, as determined by the
approving agency. All facilities will be painted within six months of installation. Facilities
required tocomply with the Occupational Safety and Health Act (OSHA) may be excluded.



All site security guidelines identified in 43 CFR 3163.7-5 and Onshore Oil and Gas Order No.
3 will be adhered to.

If a tank battery is constructed on this lease, it will be surrounded by a dike of sufficient capacity
to contain 1 ¥ times the storage capacity of the largest tank. All loading lines and valves will be
placed inside the berm surrounding the tank battery. All liquid hydrocarbons production and
measurement shall conform to the provisions of 43 CFR 3162.7-3 and Onshore Qil and Gas
Order No. 4 and Onshore Oil and Gas Order No. 5 for natural gas production and measurement.

Any necessary pits will be properly fenced to prevent any wildlife and livestock entry.

All access roads will be maintained as necessary to prevent erosion and accommodate year-
round traffic. The road will be maintained in a safe useable condition.

The site will require periodic maintenance to ensure that drainages are kept open and free of
debris, ice, and snow, and that surfaces are properly treated to reduce erosion, fugitive dust, and
impacts to adjacent areas.

All gasoline and diesel-powered equipment will be equipped with effective spark arresters or
mufflers. Spark arresters will meet Forest Service specifications discussed in the USDA Forest
Service Spark Arrester Guide. In addition, all electrical equipment must be properly insulated
to prevent sparks.

A gas and water pipeline and a 3-phase power line are associated with this application and are
being applied for at this time. The proposed gas and water pipeline and power line corridor will
follow the proposed road to the gravel surface and tie into the existing infrastructure.

Location and Type of Water Supply:

a.

All water needed for drilling and construction purposes will be obtained from North Emery
Water Users Association (a local source of municipal water) through a direct purchase.

Additional waters, if available, will be properly and legally obtained according to State water
laws. The location of diversion, if on Nation Forest System lands, is subject to Forest Service

approval.

Because of the anticipated drought situation this year no other source of water is being pursued
at this time.

Source of Construction Material:

Pad construction material will be obtained from a Private Owner in Huntington Canyon, Utah.
The use of materials under BLM jurisdiction will conform to 43 CFR 3610.2-3.
No construction materials will be removed from Forest Service lands

Any gravel used will be obtained from a state approved gravel pit.

Methods of Handling Waste Disposal:

a.

All wastes associated with this application will be contained and disposed of utilizing approved
facilities designed for the safe storage and disposal of the waste material.



b. Drill cutting will be contained and buried on site if they are free of liquid as proven through
laboratory analysis to be free of any toxins including barium-containing compounds. Should the
cutting fail to meet this requirement as determined by the Forest Service they will be hauled off
of Forest Service lands for placement in an approved solid waste disposal site.

c. The reserve pit will be located inboard of the location and along the northwest side of the pad.
d. The reserve pit will be constructed so as not to leak, break, or allow any discharge.
e. The reserve pit will be lined with 12 mil minimum thickness synthetic liner material unless

designated otherwise by the Forest Service officers prior to construction. Pit walls will be
sloped no greater than 2:1. A minimum 2-foot freeboard will be maintained in the pit at all
times during the drilling and completion operation.

f. The reserve pit shall be located in cut material, with at least 50% of the pit volume being below
original ground level. Three sides of the reserve pit will be fenced before drilling starts. The
fourth side will be fenced as soon as drilling is completed, and shall remain until the pit is dry.
As soon as the reserve pit has dried, all areas not needed for production will be rehabilitated.

g Trash must be contained in a trash cage and hauled away to an approved disposal site as
necessary but no later than at the completion of drilling operations. The contents of the trash
container will be hauled off periodically to the approved Emery County Landfill near
Huntington, Utah. Burning of trash and debris is prohibited.

h. Any salts and/or chemicals, which are an integral part of the drilling system, will be disposed of
in the same manner as the drilling fluid.

i. Sanitary facilities are required on site at all times during operations. Sewage will be placed ina
portable chemical toilet or holding tank and disposed of in accordance with state and county
regulations. The installation of facilities, other than self-contained chemical toilets, is subject to
State and Forest Service approval.

J- The produced fluids (other than water) will be produced into a test tank until such time as
construction of production facilities is completed. Any spills of oil, gas, salt water or other
produced fluids will be cleaned up and removed.

Ancillary Facilities:

a. Garbage Containers and Portable Toilets are the only ancillary facilities proposed in this
application



Well Site Layout :

a.

The well, whether drilling, producing, suspended, or abandoned, will be properly identified in
accordance with 43 CFR 3162.6.

Access to the well pad will be from the southeast.

The pad and road designs will be consistent with Forest Service specification as outlined in the
Region 4 Oil and Gas Roading Guidelines and the Manti-La Sal National Forest Oil and Gas Well
Site Guidelines and are subject to Forest Service approval. No construction operations may begin
prior to approval. Any modifications to approved plans are also subject to review and approval.

A pre-construction meeting including the responsible company representative(s), contractors, and
the Forest Service must be conducted at the project site prior to commencement of surface-
disturbing activities. The pad and road must be construction-staked prior to this meeting. Site
specific requirements will be discussed at that time.

The pad has been staked at its maximum size of 300’ X 200” to accommodate the proposed well and
the future proposed directional well, however, it will be constructed smaller, if possible, depending
upon rig availability. Should the layout change this application will be amended and approved
utilizing a sundry notice.

The project engineer and surveyors must be certified by the State in which they reside or maintain
their business.

Establishment of campsites on the pad or at other locations on National Forest System lands by the
operator or his contractors is subject to Forest Service approval.

All surface disturbing activities, including reclamation, will be supervised by a qualified, responsible
official or company representative who is aware of the terms and conditions of the APD and
specifications in the approved plans.

All cut and fill slopes will be such that stability can be maintained for the life of the activity.

If the well is productive, the working surface of the drill site will be surfaced with gravel to a depth
sufficient to support anticipated loads throughout the life of the well.

Diversion ditches will be constructed as necessary and practical around the well site to prevent
surface waters form entering the well site area. Energy dissipating structures will be utilized to
prevent excessive erosion at the outflow and trap any sediment produced from the raw slopes and
prevent excessive erosion.

A berm will be constructed around the perimeter of the site to contain all precipitation, spills, and
other fluids from leaving the site. The berm will be 18 inches high, 12 inches wide at the top, and
having a 1-1/2:1 side slopes. The site surface will be graded to drain to a low corner to avoid pit
spillage during large storm events. The drainage pattern to be constructed can be modified for the
site depending on site-specific conditions.

The stockpiled topsoil (first 12 inches or maximum available) will be stored in a windrow on the
uphill side of the location to prevent any possible contamination. All topsoil must be stripped from

areas to be disturbed and stockpiled for reclamation in such a way as to prevent soil loss and
contamination.

Pits will remained fenced until site cleanup.

The blooie line will be located: At least 100 feet from the well head.



10.

11.

P-

To minimize the amount of fugitive dust and spray escaping from the blooie pit water injection will
be implemented

Plans for Restoration of the Surface:

PRODUCING WELL

a.

Site reclamation for producing wells will be accomplished for portions of the site not required for the
continued operation of the well. All disturbed surface will be treated to prevent erosion and to
complement the esthetics of the area. A new site plan will be required encompassing the facilities
required for operation and interim reclamation measures.

Before any dirt work to restore the location takes place, the reserve pit must be completely dry. Once
the reserve pit is dry, the reserve pit and that portion of the location not needed for production
facilities/operations will be recontoured to the approximate natural contours. Methods for drying the
pit, other than natural evaporation, are subject to prior Forest Service approval.

Immediately upon completion of drilling, all equipment that is not necessary for production shall be
removed. ‘

Immediately upon well completion, any hydrocarbons in the pit shall be removed in accordance with
43 CFR 3162.7-1.

The plastic nylon reinforced liner shall be torn and perforated before backfilling of the reserve pit.

At the end of drilling operations, drilling fluids will be hauled to an approved disposal site. All
polluting substances or contaminated materials, such as oil, oil-saturated soils, and gravel, will be
removed from the Forest.

The cut and fill slopes and all other disturbed areas not needed for the production operation will be
top soiled and re-vegetated. The berm will be removed and the drill site graded to drain.

The stockpiled topsoil will be evenly distributed over the disturbed area.

Prior to reseeding, all disturbed areas, including the access roads, will be scarified and left witha
rough surface.

The site will be seeded and/or planted as prescribed by the Forest Service. Nutrients and soil
amendments will be applied to the redistributed surface soil later as necessary to meet the
revegetation requirements. The Forest Service will assign the seed mix. Seed will be broadcast or
drilled between Sept. and Nov., or at a time specified by the Forest Service. Ifbroadcast, a harrow
or some other implement will be dragged over the seeded area to assure seed coverage.

- Surface and Mineral Ownership:

Surface Ownership is USDA Forest Service under the management of the Manti-La Sal National
Forest 599 Price River Drive, Price, Utah 84501 435-637-2817.

Mineral Ownership is Bureau of Land Management — 82 East Dogwood Avenue, Moab, Utah
84532 435-259-2106.
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Other Information:

a.

A Class III archeological survey will be conducted by Montgomery Archaeological Consultants, No
significant cultural resources are anticipated at this time. A copy of the pending report will be
submitted to the appropriate agencies by Montgomery Archaeological Consultants.

The operator is responsible for informing all persons in the area who are associated with this project
that they will be subject to prosecution for knowingly disturbing historic or archaeological sites, or
for collecting artifacts. Ifhistoric or archaeological materials are uncovered during construction, the
operator is to immediately stop work that might further disturb such materials, and contact the
authorized officer (AO). Within five (5) working days, the AO will inform the operator as to:

1. Whether the materials appear eligible for the National Register of Historic
Places;
2. the mitigation measures the operator will likely have to undertake before the site

can be used (assuming in situ preservation is not necessary); and

3. a time frame for the AO to complete an expedited review under 36 CFR
800.11 to confirm, through the State Historic Preservation Officer, that
the findings of the AO are correct and that mitigation is appropriate.

If the operator wishes, at any time, to relocate activities to avoid the expense of mitigation
and/or the delays associated with this process, the AO will assume responsibility for
whatever recordation and stabilization of the exposed materials may be required. Otherwise,
the operator will be responsible for mitigation costs. The AO will provide technical and
procedural guidelines for the conduct of mitigation. Upon verification from the AO that the
required mitigation has been completed, the operator will then be allowed to resume
construction.

Buys & Associates will conduct a Threatened and Endangered flora and fauna survey in the
spring of 2003, No significant species are anticipated at this time. A copy of this report willbe
submitted to the appropriate agencies by Buys & Associates.

Talon Resources, Inc, conducts an annual aerial raptor survey, No significant nesting raptors
species were found in the immediate area in past years and clearance has been recommended.
An aerial survey will be completed in the spring of 2003. Talon Resources, Inc will submit a
copy of the produced maps to the appropriate agencies.

The Forest Service biologist and the existing Forest EIS document will stipulate wildlife
Seasonal Restrictions.

No off location Geophysical Testing will be completed as part of this project.
No drainage crossings that require additional State or Federal approval are being crossed

Fire suppression equipment must be available to all personnel on the project site. Equipment
will include a minimum of one hand tool per crewmember consisting of shovels, pulaskis, and
chainsaws and one properly rated fire extinguisher per vehicle an/ or internal combustion
engine.

The operator will be held responsible for damage and suppression costs for fires started as a
result of operations. Fires must be reported to the Forest Service as soon as possible.

All accidents or mishaps resulting in resource damage and/or serious personal injury must be
reported to the Forest Service as soon as possible.



Harassment of wildlife and livestock is prohibited.

No merchantable timber exists on the site. Slash burning will be conducted only at locations
approved by the Forest Service under authorization or a burning permit



13. Lessee’s or Operator’s Representative and Certification

Chevron USA, Inc.

Ron Wirth — Operations Supervisor
Address: P.O. Box 618
Orangeville, Utah 84537
435-748-5395

Title Name Office Phone
Permitting Consultant Don S. Hamilton 1-435-687-5310

Certification:

1 hereby certify that I, or persons under my direct supervision, have inspected the proposed
drill site and access route; that I am familiar with the conditions which currently exists; that the
statements made in this APD package are, to the best of my knowledge, true and correct; and
that the work associated with the operations proposed herein will be performed by Chevron
USA Inc. and its contractors and subcontractors in conformity with this APD package and the
terms and conditions under which it is approved. I also certify responsibility for the operations
conducted on that portion of the leased lands associated with this application, with bond
coverage being provided under Chevron USA Inc’s existing BLM bond. This statement is
subject to the provisions of 18 U.S.C. 1001 for the filing of a false statement.

Signature: _‘D_m_HméLu Date: 2 - 03




REQUIRED APPROVALS, REPORTS AND NOTIFICATIONS

Required verbal notifications are summarized in Table 1, attached.

Building Location - Contact the Resource Area, Natural Resource Protection Specialist at least 24
hours prior to commencing construction of location. :

Spud - The spud date will be reported to the Resource Area Office 24 hours prior to spudding.
Written notification in the form of a Sundry Notice (Form 3160-5) will be submitted the District
Office within 24 hours after spudding, regardless of whether spud was made with a dry hold
digger or bigrig.

Daily Drilling Reports - Daily drilling reports shall detail the progress and status of the well and
shall be submitted to the District Office on a weekly basis.

Monthly Reports of Operations - In accordance with Onshore Oil and Gas Order No. 1, this well

shall be reported on Minerals Management Service (MMS) Form 3160, “Monthly Report of Operations,”
starting the month in which operations commence and continuing each month until the well is physically
plugged and abandoned. This report will be filed directly with MMS.

Sundry Notices - There will be no deviation from the proposed drilling and/or workover program
without prior approval from the Assistant District Manager. “Sundry Notices and Reports on Wells:
(Form 3160-5) will be filed for approval for all changes of plans and other operations in accordance with
43 CFR 3162.3-2. Safe drilling and operating practices must be observed.

Drilling suspensions - Operations authorized by this permit shall not be suspended for more than 30
days without prior approval of the Authorized Officer. All conditions of this approval shall be
applicable during any operations conducted with a replacement rig.

Undesirable Events - Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences shall
be immediately reported to the Resource Area in accordance with requirements of NTLA.

Cultural Resources - If cultural resources are discovered during construction, work that might
disturb the resources is to stop, and the Area Manager is to be notified.

First production - Should the well be successfully completed for production, the Assistant District
Manager, Minerals Division will be notified when the well is placed in producing status. Such
notification may be made by phone, but must be followed by a sundry notice or letter not later
than five (5) business days following the date on which the well is placed into production.

A first production conference will be scheduled as soon as the productivity of the well is apparent.
This conference should be coordinated through the Resource Area Office. The Resource Area Office
shall be notified prior to the first sale.

Well Completion Report - Whether the well is completed as a dry hole or as a producer, “Well
Completion and Recompletion Report and Log” (Form 3160-4) will be submitted to the District
Office not later than thirty (30) days after completion of the well or after completion operations
being performed, in accordance with 43 CFR 3162.4-1. Two copies of all logs, core descriptions,
core analysis, well test data, geologic summaries, sample description, and all other surveys or data
obtained and compiled during the drilling, workover, and/or completion operations, will be filed
with Form 3160-4. Samples (cuttings and/or samples) will be submitted when requested by the
Assistant District Manager.



Venting/Flaring of Gas - NTL-4A allows venting/flaring of gas during the initial well evaluation
period not to exceed 30 days or 50 Mmcf. Venting/flaring beyond the initial test period threshold
must be approved by the District Office.

Produced Water - Produced waste water may be confined to an unlined pit for a period not to
exceed 90 days after initial production. During the 90 day period, an application for approval of a
permanent disposal method and location, along with the required water analysis, will be submitted
to the Assistant District Manager for approval.

Off-Lease Measurement, Storage, Commingling - Prior approval must be obtained from the
Assistant District Manager for off-lease measurement, off-lease storage and/or commingling
(either down-hole or at the surface).

Plugging and Abandonment - If the well is completed as a dry hole, plugging instructions must be
obtained from the BLM, Moab District Office prior to initiating plugging operations. Table 1 of
this document provides the after-hours phone numbers of personnel who are authorized to give
plugging instructions.

A “Subsequent Report of Abandonment” (Form 3160-5) will be filed with the Assistant District
Manager, Minerals Divisions within thirty (30) days following completion of the well for
abandonment. This report will indicate where plugs were placed and the current status of surface
restoration. Upon completion of approved plugging, a regulation marker will be erected in
accordance with 43 CFR 3162.6. Final abandonment will not be approved until the surface
reclamation work required by the approved APD or approved abandonment notice has been
completed to the satisfaction of the Area Manager or his representative, or the appropriate surface

managing agency.



TABLE 1
NOTIFICATIONS

Notify Tom Lloyd of the Manti-La Sal National Forest, at (435) 636-3596 and Don Stephens of
the BLM — Price Office, at 435-636-3608 for the following:

2 days prior to commencement of dirt work construction or reclamation;
1 day prior to spudding

50 feet prior to reaching surface and intermediate casing depths;

3 hours prior to testing BOPE;

12 hours prior to reaching kickoff point depth (if applicable).

If the person at the above number cannot be reached, notify the Moab District Office at
(435) 259-6111. If unsuccessful, notify one of the people listed below.

Well abandonment operations require 24 hour advance notice and prior approval. In the case of
newly drilled dry holes, verbal approval can be obtained by calling the Moab District Office,

Branch of Fluid Minerals at (435) 259-6111. If approval is needed after work hours, you may
contact the following:

Eric Jones, Petroleum Engineer Office: (435) 259-6111
Home: (435) 259-2214
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